How to create an operating unit in
Oracle EBS

This guide shows you how to create an operating unit in Oracle EBS (E-
Business Suite), from the HR security profile setup through the Accounting
Setup Manager check. You then add an inventory organization to it, which
Accounts Payable (AP) setup requires. The examples use an operating unit
named ABC OU, a business group named ABC BG, and a primary ledger
named ABC PL Ledger.

Prerequisites
Before you begin, make sure you have:

e Completed the initial Oracle E-Business Suite installation and setup.

e Access to the System Administrator responsibility and a Purchasing
responsibility (for example, "Purchasing, ABC").

e Your business group, primary ledger, and legal entity ready to enter.
The examples use ABC BG, ABC PL Ledger, and ABC Company.

Assign your business group to the responsibilities
If you skip this section, your operating unit is created under the default
Vision Corporation business group. That is incorrect for your actual
transactions and causes configuration issues.

Step 1: Open the System Administrator responsibility

1. Log in to Oracle Applications.
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2. From the main menu, select the System Administrator responsibility.
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Functions | Documents
Oracle Applications Manager:
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Oracle Applications main menu showing the available responsibilities and navigation
options.

Step 2: Open Profile System Values

1. In the System Administrator navigator, expand Oracle Applications
Manager and then Profile.
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2. Select System Values from the Top Ten List.
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Functions | Documents
Oracle Applications Manager:
Qracle Applications Manager Administrator Menu

Top Ten List
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& |+ Profile 2. Administer Cancurrent Managers
_ '+ Application 3. Responsibilities
= |+ Install 4. Profile Srslem Values
+ Requests 5. Profile USkr Values
+, |i+ Workflow 6. Printers
+ AK 7. Functions
& Define Profile Options 8. Menus
= |1+ Security 9. Request Sets (System Administrator Mode)

+ Generic File Manager
+ System Administration
Forms Personalization
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System Administrator navigator with Oracle Applications Manager and Profile
expanded, showing System Values.

Step 3: Find the Payables, Vision Operations responsibility

1. In the Profile System Values window, set the display to filter by
Responsibility.

2. Enter the search criteria Paya%Vision%Op%.

3. Click Find.
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4. Select Payables, Vision Operations (USA) from the list.
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™ Navigator - System Administrator
Functions | Documents
Oracle Applications Manager:
Qracle Applications Manager Administrator Menu

Top Ten List
+ Concurrent 1. Users
& |+ Profile 2. Administer Cancurrent Managers
_ '+ Application 3. Responsibilities
= |+ Install 4. Profile Srslem Values
+ Requests 5. Profile USkr Values
+, |i+ Workflow 6. Printers
+ AK 7. Functions
& Define Profile Options 8. Menus
= |1+ Security 9. Request Sets (System Administrator Mode)

+ Generic File Manager
+ System Administration
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Profile System Values window searching for the Payables, Vision Operations (USA)
responsibility.

Step 4: Set the HR security profile for Payables

1. In the Profile Option Name field, enter or select HR: Security Profile.

2. Confirm that the Site column is set to Vision Corporation.

3. Confirm that the Responsibility column is set to Payables, Vision
Operations.

4. In the value field for this responsibility, enter your business group (for
example, ABC BG).

5. Save your changes.
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Look for a confirmation message at the bottom of the window, such as
"FRM-40400: Transaction complete. 1records applied and saved."

| 2] Oradle Applications - EBSDB

Eile Edit View Foidsr Tools Window Help

AV OV P ¢ oo A0 G511
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(=} X
ORACLE

Display

“Site

Profile Option Name ‘Application
Responsibility
1Server (B)

User

“rofiles with No Values | IR T e O e
Payables. Archive Purge (Vision Cperations) Payables

Payables, Vision Operations (USA) Payables

Profile

<03

System Profile Values window with HR: Security Profile set to business group ABC BG
for Payables, Vision Operations.

Step 5: Assign the business group to the Purchasing
responsibility

When you create a new operating unit, do not leave the HR Security Profile
for the Purchasing responsibility on the default Vision Corporation business
group. Make sure your business group (for example, ABC BG) is assigned
to the Purchasing responsibility as well. This prevents misconfiguration and
keeps the operating unit tied to the correct business group.

Create the operating unit

Step 6: Switch to Purchasing and open Organizations

1. Change your responsibility to the appropriate Purchasing
responsibility (for example, "Purchasing, ABC"). Do not use the
Payables responsibility for this step.

2. In the Purchasing navigator, expand Setup and then Organizations.

3. Select Organizations from the list.
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Step 7: Start a new organization

The Organizations window shows your existing business groups. You
cannot view operating units at this stage.

Click the New button or tab to start defining a new organization, which will

become your operating unit.

Step 8: Enter the basic organization details
In the Organization form, enter the following:

¢« Name: ABC OU

e Type: Leave blank, or select the value that fits your organization.

e From Date: 01-JAN-1951 (or the date you require).

e Location: Start typing the location (for example, ABC Company
Address), then select it from the list of values.

e Internal or External: Set to Internal.

e Location Address: Enter the full address (for example, LA Street, New
York, NY, 10017, United States).
« Internal Address: Enter if applicable.
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Asset Organization
Auditable Unit

Bank Branch Organization
Bank Orgarization
Bargaining Assoclation
Beneficiary Organization
Benefit Provider

Benefits Carrier b
Business Group
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Company Cast Center
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Corperate Headgquarters
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+ Approvals
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Financial Options
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Organization form with Name ABC OU, From Date 01-JAN-1951, Location ABC Company

Address, and the Operating Unit classification selected.
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Step 9: Assign the Operating Unit classification

1. In the Organization Classifications section, click the list of values
(LOV) for Name.

2. Select Operating Unit from the list of classifications.
3. Click OK.

Step 10: Open Operating Unit Information

1. In the Additional Organization Information window, select Operating
Unit Information.

2. Click OK.

(4| Oracle Applications - EBSDE
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Name ABC OU Type

Dates
From 01-JAN-1951 To
Location ABC Company Address Internal o

| Additional Organization Information

Location Address LA Street...New York,NY.10017.New York.U
Internal Address Find %
Organization Classifications ‘Additional Information
Narne * Operating Unit Information

[ [Operaiing Uni Bill to Country
[operating Unit

Contract Terms Setup
Default Notify User
Quoting Parameters
Ship to Country

User Context Variables

+ Personnel
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Purchasing Options
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Additional Organization Information window with Operating Unit Information selected.

Step 11: Enter the ledger, legal context, and short code, then
save

1. In the Operating Unit Information window, enter these values:

e Primary Ledger: ABC PL Ledger
o Default Legal Context: ABC Company
e Operating Unit Short Code: AVC

2. Confirm all fields are correct.
3. Click OK.
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4. Click Save in the main Organization form to finish creating the
operating unit.

= =} X
° @ hitp//apps.example.com:8000/0A_HTML/OA jsp?0AFunc=GL ASF CONFIG_EDIT DETAILS&OAHP=GL_ASF_HOME_PAGE MENUBOASF=GL_ ~ & || Search... P~
2 Home {2 Oradle E-Business Suite R12 (2 Accounting Setup Manager % ||
A

4 Primary Ledger: ABC PL Ledger

Bz Ry My
Setup Step Description Last Update Date Updated By Status Update
*ABC PL Ledger Define and update the journal processing options for your ledger 26-Dec-2018 OPERATIONS «
*Reporting Currencies Create reporting currencies and update currency conversion and journal processing options. 26-Dec-2018 OPERATIONS v
Balancing Segment Value Assignments Assign balancing segment values to the ledger. 26-Dec-2018 OPERATIONS v
Subledger Accounting Options Define rules to generate your accounting entries from subledger transactions. 26-Dec-2018 OPERATIONS
Operaling Units Define and maintain operating units for your primary ledger. 26-Dec-2018 OPERATIONS  ~ L
Intracompany Balaneing Rules Define Intracompany balancing rules to balance enlries between halancing segment values within the same legal entlty or ledger. 26-Dec-2018 OPERATIONS 4
Sequencing Define and maintain accounting and reporting sequencing options for ledgers and reporting currencies. 26-Dec-2018 OPERATIONS é

< >

Secondary Ledgers

Add Secondary Ledger | [ 2 e £ w | w
Details Secondary Ledger Data Conversion Level Disable Conversion

No results found.
< >
Return to Accounting Setups

Copyright (c) 1988, 2017, Oracle and/or its affiliates. All rights reserved.

Q© Type here to search

Operating Unit Information window with Primary Ledger ABC PL Ledger, Default Legal
Context ABC Company, and the Operating Unit Short Code field being completed.

Step 12: Verify the operating unit in Accounting Setup Manager
After you save, the new operating unit exists. The system automatically
populates its information in the ledger setup.

1. Open the Accounting Setup Manager.
2. Locate your primary ledger (for example, ABC PL Ledger).
3. Confirm that ABC OU appears under the Operating Units section.

Check that these details are visible:

e Operating Unit Name: ABC OU
e Operating Unit Short Code: ABC OU
e Business Group: ABC BG
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o Default Legal Context: ABC Company

= =] X
e @ hitp://apps.example.com:8000/0A_ HTML/OA jsp?OAFunc=GL ASF COMFIG EDIT DETAILS&OAHP=GL ASF_HOME PAGE MENUROASF=GL ~ G || Search.. P -
2 Home {2 Orade E-Business Suite R12 & Accounting Setup Manager % | ||
A

4 Primary Ledger: ABC PL Ledger

Ho vl
Setup Step Description Last Update Date Updated By Status Update
*ABC PL Ledger Define and update the journal processing options for your ledger. 26-Dec-2018 OPERATIONS  ~ 4
“Reporting Currencies Create reporting currencies and update currency conversion and journal processing options. 26-Dec-2018 OPERATIONS v

Balancing Segment Value Assignments Assign balancing segment values to the ledger. 26-Dec-2018 OPERATIONS

Subledger Accounting Options Define rules to generate your accounting entries from subledger transactions. 26-Dec-2018 OPERATIONS
Operating Units Define and maintain operating units for your primary ledger. 26-Dec-2018 OPERATIONS dm
Intracompany Balancing Rules Define Intracompany balancing rules to balance entries between balancing segment values within the same legal entity or ledger. 26-Dec-2018 OPERATIONS ~ ~ »
Sequencing Define and maintain accounting and reporting sequencing options for ledgers and reporting currencies. 26-Dec-2018 OPERATIONS  « r

< >

Secondary Ledgers

Add Secondary Ledger | 57 2 (o £F v -
Details Secondary Ledger Data Conversion Level Disable Conversion

No results found.
< >
Return to Accounting Setups

Copyright (c) 1998, 2017, Oracle and/or its affilates. All rights reserved. Privacy Statement

O Type here to search

Accounting Setup Manager showing Operating Unit Name ABC OU, Short Code ABC OU,
Business Group ABC BG, and Default Legal Context ABC Company.

Verify that the business group assigned to the operating unit is correct. A
different business group (for example, AVC for the vision) indicates a setup
issue. Be careful during legal entity setup to avoid business group
mismatches.

Add an inventory organization for AP setup

Your next step is to create an inventory organization. AP must be linked to
an inventory organization, so this is required for AP setup.

Step 13: Add the Inventory Organization classification

1. Click the blank row under Organization Classifications.

2. Click the Others button to open the Organization Classifications
selection window.

3. In the Find field, enter % to list all available classifications.
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4. Select Inventory Organization and click OK.

| Oradle Applications - EBSDB
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Organization Classification =
Asset Organization
Auditable Unit
Bank Branch Organization

= gmal Internal
Bank Organization
Bargaining Association
Beneficiary Organization i h
Benefit Provider ary
Benefits Carrier
Business Group Enabled MRP
CRP Crganization % -
Company Cost Center ™
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Corporate Headquarters
Disabillty Organization

Btates

Others
Eind (oK |cancel
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+ Approvals
Attachments
- Organizations
Purchasing Options
Receiving Options

Financial Options
+ Accounts Manager
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Rocord 22 — [ ustotvaly_ |
H o Type here to search

Organization Classifications window listing the available classifications with Inventory
Organization highlighted.

Step 14: Enter the accounting information

After you add Inventory Organization, the Additional Organization
Information window appears.

1. Select Accounting Information from the list.
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2. Click OK.

| Oradle Applications - EBSDE a 3
File Edit Yiew Foider Tools Window Help ORACLE
BP0 L8P € W AP @ vk Bal ?
&

Name ABC QU Type
Dates
From 01-JAN-1851 To

Location ABC Company Address Internal o

Location Address LA Street,..New York.NY.10017.New York.Ut
Internal Address Find%

Organization Classifications Additional information

Name

n

- = ler Association

Operating Unit PP A
Inventory Information

| [inventory Organization Recalving Information

+ Personnel
+ Approvals
Attachments
- Organizations
Purchasing Options
Receiving Options

Financial Options Find \:; EK Cancel
>

+ Accounts Manager

Locations
Cheicas infat &
Rocord 22 [ = i
H o Type here to search

Additional Organization Information window with Accounting Information selected.

In the Accounting Information window, enter:

e Primary Ledger: ABC PL Ledger
e Legal Entity: ABC Company
e Operating Unit: ABC OU

Click OK to save and close the window.

Step 15: Enter the inventory information

1. In the Additional Organization Information window, select Inventory
Information.
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2. Click OK.

& Oracle Applications - EBSDB

Eile Edit Yiew Foider Tools \Window Help
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Name ABC OU Type
Dates
From 01-JAN-1951 To

Location ABC Company Address

Internal Address
Organization Classifications.
Name
Operating Unit

I nventory Organizatiol

Internal

opExte gterna
Mdlll | O ion Informati ()
Location Address LA Street,..New York,NY.10017.New York.U =Rkl

Find %

Additional Information
Customer/Supplier Assaciation
Inventory Information
Receiving Infermation
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Purchasing Options
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Additional Organization Information window with Inventory Information selected.
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Step 16: Confirm both classifications are enabled

The Organization form now shows both the Operating Unit and Inventory

Organization classifications enabled. You can select this inventory

organization during Payables setup.

|| Oradle Applications - EBSDE
Eile Edit View Folder Tools Window Help

HP0 86 ¢ HiE 25 8 Fa ?
< Organization
O
Name ABC QU Type
Dates
From 01-JAN-1951 To

Location ABC Company Address Internal or External Internal
Location Address |LA Street...New York.NY . 10017.New York United States
Internal Address
Organization Classifications
Name Enabled
Operating Unit v

[ Jinventory Organizatio

Others

+ Personnel
+ Approvals

Attachments
- Organizations
Purchasing Options
Receiving Options

Financial Options FEind

QK  Cancel

+ Accounts Manager

Locations

ElC -

=) x
ORACLE'

Organization form with both the Operating Unit and Inventory Organization

classifications enabled.

Step 17: Complete the inventory parameters

The Organization Parameters window opens with several tabs, including

Inventory Parameters and Costing Information. On the Inventory

Parameters tab, fill in:

» Organization Code: for example, ABC

e Item Master Organization: leave blank for now

e Calendar: leave blank for now

¢ Move Order Timeout Action: Approve automatically

¢ Locator Control: None
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Additional checkboxes and fields are available for further configuration.

(4| Oracle Applications - EBSDE

Eile Edit View Folder Tools Window Help
BV G4 F € et
&

Fil X il

Organization Code
Item Master Organization

ABC

| Inventory Parameters| Costing Information Revision, Lot, Serial And LPN ATP, Pick, Item-Sourcing

=] x
ORACLE'

(o= il ltem Master Organizations B
b
Demand Class Find%
Move Order Timeout Period
3 Organization Name Cost Method
Move Order Timeout Action | py=rpey) Standard
Locator Control | ITSA OU/INV Standard
PR-PI
Default On-Hand Material Status | ©Frocess Master S
Progress Master Average
55C - ftem Master Standard
US Federal Govemment Standard
Visien Communications Master Standard
Vision Construction Average
Visien Financial Services (USA) Standard
Vision Health System Standard
Enabled Products & Features ,‘ !
Fcturing Pariner Organzl| V1300 Operations Standard
g "G3NZ  vision Project Mfg Average
T Vision Services Standard
e Visicn Services R+D Standard
Process Manufacturing Enableq '«
Find OK | |cancel
EAM Organization
Capacity
Load Weight uom
........ Ak

Chices inkst 14
Raco 11 i ListotValy
H O Type here to search

Organization Parameters window on the Inventory Parameters tab with fields such as
Organization Code and Iltem Master Organization.

Step 18: Select the item master organization

1. In the ltem Master Organization field, click the list of values (LOV)
button.

2. In the Item Master Organizations window, select the appropriate
organization (for example, ABC OU) with the cost method you want
(for example, Standard).

3. Click OK.

The Organization Parameters window now shows these values:

e Organization Code: ABC

e Item Master Organization: ABC OU

e Calendar: Vision01

e Move Order Timeout Action: Approve automatically
e Locator Control: None

e Allow Negative Balances: checked
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Options for enabled products and features are visible but not selected.

(4| Oracle Applications - EBSDE

Eile Edit View Folder Tools Window Help
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| Inventory Parameters| Costing Information Revision, Lot, Serial And LPN ATP, Pick, Item-Sourcing
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Organization Code ABC
Item Master Organization
(o2 1Ll tem Waster Organizations 0
Demand Class Find%
Move Order Timeout Period
3 Organization Name Cost Method
Move Order Timeout Action | py=rey) Standard
Locator Control | ITSA OU/INV Standard
PR-P

Default On-Hand Material Status | ©F"rocess Master S
Progress Master Average

55C - ftem Master Standard

US Federal Govemment Standard

Visien Communications Master Standard

Vision Construction Average

Visien Financial Services (USA) Standard

Visien Health System Standard

Enabled Products & Features ,‘ 3

Facturing Pariner Organzl| V13100 Operations Standard
g "G3NZ  vision Project Mg Average
- Visien Services Standard

e Visien Services R+D Standard

Process Manufacturing Enableq '«
Find OK | cancel
¥

EAM Organization
Capacity

Load Weight uom
Chotcss inBst 14

Racc: 11 i ListotValy
H O Type here to search

Organization Parameters window with the Inventory Parameters tab completed,
including the selected Item Master Organization.

Step 19: Open the Material valuation account

1. On the Costing Information tab, click into the Material field under
Valuation Accounts.
2. Inthe "ABC Chart of Account" window that appears, enter:

e Company: 01 (ABC Company)
e Branch: 000 (Default)

» Department: 000 (Default)

e Account: 0000 (None)

¢ Intercompany: leave blank
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¢ Futurel: leave blank

(4| Oracle Applications - EBSDE

Eile Edit View F Tools Window Help
HYO0 &GP ¢ AT ?
o] RO |
Inventory Parameters | Costing Information Revision, Lot, Serial And LPN ATP, Pick, ltem-Sourcing i |
Organization Code ABC
Item Master Organization
(o2 1Ll tem Waster Organizations 0
Demand Class
Find%
Move Order Timeout Period
: 5 Organization Name Cost Method
Move Order Timeout Action | py=rey) Standard
Locator Control | ITSA OUINV Standard
PR-P
Default On-Hand Material Status | ©F"rocess Master S
Progress Master Average
55C - ftem Master Standard
US Federal Government Standard
Visien Communications Master Standard
Vision Construction Average
Vision Financial Services (USA) Standard
Visien Health System Standard
Enabled Products & Features ,‘ s
Facturing Pariner Organzl| V13100 Operations Standard
! Manufacturing g Visien Project Mfg Averags
- Visien Services Standard
e Vision Services R+D Standard
Process Manufacturing Enabled '«
Find OK | cancel

EAM Organization
Capacity

Load Weight uom

e

=] x
ORACLE'

ABC Chart of Account window with Company 01, Branch 000, Department 000, and

Account 0000.

Step 20: Update the Account field
If you need a specific account, update the Account field. For example,

change it to 2740 (Suspense - Fixed Assets). Then click OK.

|| Oradle Applications - EBSDE

Eile Edit View Folder Tools Window Help
BYO O AAP K 1 Pl ) e
= 2 = e — [
L Inventory Parameters _’ (:ang Information. Revision, Lot, Serial And LPN ATP, Pick, Item-Sourcing |
Costing Organization ABC OU
Costing Method Standard
Rates Cost Type
Transfer to GL  Yes
Reverse Encumbrance
Project Cost Callect. Enabled
Defer Logical Transactions
Cost Cutoff Date
Default Material Sub-Element
Material Overhead Sub-Element Sompany ot ABG: Comapny
Defauit Cost Group Branch 000 Default
Department 000 Default
Valuation Accounts Account 2740 Suspense - Fixed Assets
Material Intercompany =
Qutside Processing Future
Material Overhead
Oteead !T Cancel Combinations Clear Help
Resource
Expense . ha

=) x
OCRACLE

ABC Chart of Account window with Account 2740 (Suspense - Fixed Assets) entered.
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Step 21: Complete the account combination
Make sure all required fields are filled:

e Company: 01l

e Branch: 000

e Department: 000

e Account: 2740 (Suspense - Fixed Assets)
e Intercompany: 00 (Default)

e Futurel: 000 (Default)

Click OK to save the account combination.

& Oracle Applications - EBSDB - a8 X
File Edit Yiew Folder Tools Window Help ORACLE
-K-"'rm [ B A il L@ 517

Inventory Parameters | Costing Information. Revision, Lot Serial And LPN ATP, Pick, ltem-Sourcing 8.0 1

Costing Organization ABC OU
Costing Methed Standard
Rates Cost Type
Transfer to GL  Yes
Reverse Encumbrance
Project Cost Collect. Enabled
Defer Logical Transactions
Cost Cutoff Date
Default Material Sub-Element
IMaterial Overhead Sub-Element
Defauit Cost Group

Company 0i] =/ABC Comapny
Branch 000 Default
Department 000 Default
Valuation Accounts Account 2740 Suspense - Fixed Assets
Material 01.000.00 |ntercompany 00  Default
Qutside Processing Future1 000 Default
Material Overhead
Overhead [T Cancel Combinations Clear Help

Resource

Expense 01.000.000.2740.00.000

Record 11 i Ustorvaly_ |
H o Type here to search

ABC Chart of Account window with all fields filled and the OK button highlighted.

Step 22: Enter the remaining valuation accounts
Repeat the process for the other fields: Outside Processing, Material
Overhead, Overhead, Resource, and Expense.

1. Click the field.
2. Enter or select the appropriate account combination. For Expense, for
example, use Account 2253 (Accrued Interest Expenses).
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3. Click OK to confirm each entry.

4| Oracle Applications - EBSDE

Eile Edit View Folder Tools Window Help
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Inventory Parameters |Costing Information. Revision, Lot, Serial And LPN ATP, Pick, Item-Sourcing S|

Costing Organization ABC OU
Costing Method Standard
Rates Cost Type
Transfer to GL  Yes
Reverse Encumbrance
Project Cost Collect. Enabled

1Defer Logical Transactions

Cast Cutoff Date
Default Material Sub-Element
Material Overhead Sub-Element Compagy D8 Sl ARG Comapny

Default Cost Group Branch 000 Default

Department 000 Default

Valuation Accounts Account 2253 Accrued Interest Expenses
Material 01.000.00 |ntercompany 00 —Default
Qutside Processing Future1 000 Default
Material Overhead
Overhead

[ - Cancel Combinations Clear Help
Resource E E’ 'J
=11 ET01.000.000.2740.00.000

Cho
Recocd 11

st 13 {Ghowces i st 109
i ListetVaiy
H O Type here to search
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ooy =) X
ORACLE'

ABC Chart of Account window with Account 2253 (Accrued Interest Expenses) entered.

Step 23: Configure revision, lot, serial, and LPN parameters

Open the Revision, Lot, Serial And LPN tab and set these values:

e Starting Revision: 0

e Lot Control, Uniqueness: None

e Lot Control, Generation: At item level

e Total Length: 30

e Prefix: leave blank

¢ Allocate Lot: No

e Serial Control, Uniqueness: Within inventory model and items
e Serial Control, Generation: At organization level

» Prefix: leave blank

e Starting Serial Number: 1
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The LPN Generating Option settings are available but left unfilled in this
example.

&) Oradle Applications - EBSDB - 8 X
File Edit View Folder Tools Window Help ORACLE
HY0 Gr089 ¢ DEdLA00 2

S Organization Paramaters (ABC) = _ B EE|

| Inventory F Costing ion | Revision, Lot, Serial And LPN. ATP, Pick, Item-Sourcing 50 1

Starting Revision 0
Lot Control

Uniqueness | None - Generation At item level
Lot Name Generation Child Lot Control
Child Generation Parent

Zero Pad
Zero Pad Suffix

Prefix
Total Length 30

Allocate Lot no

Prefix
Total Length 80
Format Validation RP
Copy Lot Attributes

Auto Create Lot UOM Conversion
Allow Different Material Status
Serial Control
Uniqueness Within inventory model and items
Generation At organization level
Prefix
Starting Serial Number 1 [>

Allocate Serial Numbers

LPN Generating Option
Total Length Starting LPN Number
Prefix Suffix
UCC-128 Suffix (Modulo-10)

Revision, Lot, Serial And LPN tab with the Lot Control and Serial Control fields filled in.

Step 24: Enter the other accounts

1. On the Other Accounts tab, click into each required account field (for
example, Project Clearance Account, Deferred COGS Account, Cost
Variance Account, LCM Variance Account, and On-Hand Adjustment
Account).

2. In the Account selection window that appears, use the Find% search
box to filter account codes by description or number. For example,
enter Find%Price or Find%Varie%.

3. Select the appropriate account from the list (for example, 0000 None,
1111 Federal Funds Sold, or 2740 Suspense - Fixed Assets).

4. Click OK.
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If no accounts match your search, the list is empty. Click OK or Cancel to
exit the search.

|| Oradle Applications - EBSDE

= =) X
File Edit View Folder Tools Window Help ORACLE
-wiv(:? VAP RDOFES LT ik
=

Iolx
Revision, Lot._cmg Inter-Org Information | Other Accounts « [ ]
Find %/ T

Receiving Accounts| Account Description B
0000 None 2740.00.000)

1111 Federal Funds Sold
1119 General Short Term Inv
1121 Fixed Securities availabl.
1122 Fixed Securities held to
1123 Fixed Securities trading |

v
1125 Equity Securities for sale
Profitand Loss Accll 4 152 Eoully Securities Trading !
1127 Purchasa premum Acco.
1128 Purchase Discount Acco.
1128 Interest Rate Swap Nettl.. . [company 01 ABC Comapny
Pl Branch 000 Default
Other Accounts Find (oK | gancel
Propecr e . tment 000 Default
Pataried GOGS Assomt Account 2740 ~Suspense - Fixed Assets

Intercompany 00 Default
Future1 000 Default

Cost Variance Account
LCM Variance Account

On-Hand Adjustment Account

OK Cancel Combinations Clear Help

ST
o i Taiaivs
H Q© Type here to search

Account selection window searching for account codes, with the Chart of Account
fields below it.

Step 25: Confirm and save each account combination

After you select an account, review the "ABC Chart of Account" window to
confirm all fields are filled:

e« Company: 01 (ABC Company)

e Branch: 000 (Default)

» Department: 000 (Default)

e Account: for example, 2720 (Suspense - Accounts Receivable)
e Intercompany: 00 (Default)

e Futurel: 000 (Default)
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Click OK to save the combination.

& Oracle Applications - EBSDB - a X
File Edit Yiew Folder Tools Window Help ORACLE
HYO e8P € Wil AT @ DG 7

Revision, Lot, Serial And LPN ATP, Pick, ltem-Sourcing Inter-Org Information | Other Accounts | « [ 1

Receiving Accounts
Purchase Price Variance 01.000.000.2720.00.000
Invoice Price Variance 01.000.000.2720.00.000
Inventory AP Accrual 01.000.000.2720.00.000
Encumbrance

Profit and Loss Accounts
Sales 01.000.000.2720.00.000 RP
Cost of Goods Sold 01.000.000.2720.00 &=

Dthar Acconts \.3 The organization's costing method cannot be changed once
cost enabled items have been assigned to the organization
Organization's item master organization cannot be modified
Deferred COGS Account [N/l once the organization has other item child organizations.

Project Clearance Account

Cost Variance Account
LCM Variance Account (—
oK

On-Hand Adjustment Account

cord 111 I _ | Kistotvaly o
e T e e G10PM
H O Type here to search (=i { i e & GE R e e

ABC Chart of Account window with Account 2720 (Suspense - Accounts Receivable)
and the OK button highlighted.

Step 26: Review all entered account information

Make sure all required fields under Receiving Accounts, Profit and Loss
Accounts, and Other Accounts contain the correct account combinations.
For example:

¢ Purchase Price Variance: 01.000.000.2720.00.000
¢ Invoice Price Variance: 01.000.000.2720.00.000

¢ Inventory AP Accrual: 01.000.000.2720.00.000

e Sales: 01.000.000.2720.00.000

e Cost of Goods Sold: 01.000.000.2720.00.000

e Deferred COGS Account: 01.000.000.2720.00.000
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You can leave other fields blank if they are not required.

& Oracle Applications - EBSDB - a X
File Edit Yiew Folder Tools Window Help ORACLE
HYO oaaw < Wil AT @ DG 7

Revision, Lot, Serial And LPN ATP, Pick, ltem-Sourcing Inter-Org Information | Other Accounts | « [ 1

Receiving Accounts
Purchase Price Variance 01.000.000.2720.00.000
Invoice Price Variance 01.000.000.2720.00.000
Inventory AP Accrual 01.000.000.2720.00.000
Encumbrance

Profit and Loss Accounts

Sales 01.000.000.2720.00.000 RP
Cost of Goods Sold 01.000.000.2720.00

) The organization's costing method cannot be changed once
cost enabled items have been assigned to the organization
Organization's item master organization cannot be modified
once the organization has other item child organizations.

Other Accounts
Project Clearance Account

Deferred COGS Account
Cost Variance Account

01.000.000.2720.00.|

LCM Variance Account

(%)

On-Hand Adjustment Account

Organization Parameters window on the Other Accounts tab with all account fields filled
with the 2720 account code.

Step 27: Save the organization parameters
Click the Save icon, or select File > Save, to save your changes.
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A note may appear stating that the organization's costing method cannot be
changed once cost-enabled items have been assigned to the organization.
It also states that the item master organization cannot be modified once the

organization has other item child organizations. Read the message

carefully, then click OK to continue.

|| Oradle Applications - EBSDE

File Edit View Foider Tools \Window Help
BYO &SP € ol AT@IE 7
= imefors =0

Revision, Lot, Serial And LPN ATP, Pick, Item-Sourcing Inter-Org Information | Other Accounts « [ |

Receiving Accounts
Purchase Price Variance 01.000.000.2720.00.000
Inveice Price Variance 01.000.000.2720.00.000
Inventory AP Acerual 01.000.000.2720.00.000

Encumbrance

Profit and Loss Accounts

Sales 01.000.000.2720.00.000 RP
Cost of Goods Sold 01.000.000.2720.00.

Other Accounts l The organization's costing method cannot be changed once
Ffciebt Clearsos Aooott cost enabled items have been assigned 1o the organization

Organization's item master organization cannot be modified
Deferred COGS Account [SRENRSVoRreli Rl once the organization has other item child erganizations.
Cost Variance Account
LCM Variance Account (a
On-Hand Adjustment Account —

=} X
ORACLE

System note about costing method and item master organization changes, with the OK

button.

Step 28: Return to the navigator and confirm the organization

1. Return to the main "Navigator - Purchasing, Vision Operations (USA)"

window.

2. Confirm that the Organizations setup screen reflects your newly

created inventory organization.

The left pane lists options such as Supplier Item Catalog, Requisitions,

Buyer Work Center, Receiving, RFQ's and Quotations, Supply Base,

Management, Iltems, Accounting, Reports, Change Organization, and Setup.

The right pane shows the Top Ten List for quick access to common

functions.
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Make sure you have entered the calendar, currency, value set, and any
other configuration details you need. The organization is then available for
further configuration or use in Oracle Applications.

|| Oradle Applications - EBSDE - o9 e

File Edit Yiew Folder Tools Window Help ORACLE
AV 0P ¢ LD e
e =0

Revision, Lot, Serial And LPN ATP, Pick, ltem-Sourcing Inter-Org Information | Other Accounts « [ 1

Receiving Accounts
Purchase Price Variance 01.000.000.2720.00.000
Inveice Price Variance 01,000.000.2720.00.000
Inventory AP Accrual 01,000.000,2720.00.000

Encumbrance

Profit and Loss Accounts
Sales 01.000.000.2720.00.000 RP
Cost of Goods Sold 01.000.000.2720.00

Other Accounts 1"\ The organization's costing method cannot be changed once
Project Clearance Account cost enabled items have been assigned to the organization

Organization's item master organization cannot be modified
Deferred COGS Account (RNl il once the organization has other item child organizations.
Cost Variance Account
LCM Variance Account (a
On-Hand Adjustment Account i

Recerdt 1 I Listotvai <osc>

H QO Type here to search

Navigator window showing the Organizations setup and the Top Ten List after the
organization is created.

Step 29: Review the mandatory fields for AP setup
Confirm that all required organization information is entered:

¢ Organization Code: ABC
e Item Master Organization: ABC
e Operating Unit: ABC

Generated with docsie.io
24 | 26



Also confirm that the inventory organization is saved and its accounting
information is complete. Verify that you can select the organization during
Payables setup.

|| Oracle Applications - EBSDB - [n X

File Edit Yiew Foider Tools Window Help ORACLE
i % O R S OB 2] L8 ic

* Navigator - Purchasing, Vision Operations (USA) = e

Functions | Documents Processes
Setup: Organizations:Organizations

Organizations
Supplier Item Catalog = Top Ten List
Item Search 1. Requisitions
+ | + Requisitions 2. Requisition Summary
+ Buyer Work Center | [3. AutoCreate Documents
= || AutoCreate = | |4. Purchase Orders
+ Receiving 5. Purchase Order Summary
+ RFQ's and Quotations 6. Receipts
+ Supply Base 7. Change Organization - MRP

+ Management 8. Releases
+ ltems
+ Accounting
Notifications Summary
Personal Profiles
+ Reports
Change Organization
- Setup
+ Personnel
+ Approvals
Attachments
- Organizations
Purchasing Options
Receiving Options
Financial Options
+ Accounts Manager
Locations

|

Navigator window showing the Organizations setup, with setup options in the left pane
and the Top Ten List in the right pane.

Summary
You have now created an operating unit in Oracle EBS and:

e Associated the operating unit with your intended business group by
setting the HR Security Profile.

e Entered the ledger, legal entity, and short code, and verified the
result in the Accounting Setup Manager.

e Added an inventory organization with its accounting, inventory,
valuation, and other account information.

e Prepared the organization for selection during Accounts Payable
setup.

What's next

Continue with your Payables setup and select the new inventory
organization when prompted. If the Accounting Setup Manager shows an
unexpected business group for the operating unit, review your HR Security
Profile settings and your legal entity setup.
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